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NOVOMATIC AG: Sales reach EUR 2.5 billion for the first time

. After growing by 7 percent, the number of employees has reached a record high
of more than 25,500.

. Businessremains stable: EBITDAIs EUR 587 million, and operative cash flowis
EUR 419 million.

. In Austria, the payout of winnings to customers totals around EUR 1.1 billion.

. The Group is making material adjustments: depreciations, one-off effects and
provisions have an effect on profit.

. Investment volume (including acquisitions) was around EUR 650 million.

. Innovative technical player protection measures: successful introduction of a
fingerprint access system in Austria and a facial recognition access system in
Germany.

. NOVOMATIC Group (NOVOMATIC AG, ACE Casinos Holding AG and Gryphon
Invest AG) achieved total sales of around EUR 4.9 billion for the first time.

Gumpoldskirchen, 27th April 2018 (OTS) — In 2017 fiscal year, Austria’s largest and
internationally active gaming technology group NOVOMATIC AG increased sales by 11
percentand reached recordrevenues of EUR 2,527 million (2016: EUR 2,274 million). The
Group’s main segments are Gaming Operations and Gaming Technology.

The Gaming Operations segment, in whichthe companyoperates gaming devices across
the globe, increased revenues to EUR 1,587 million(2016: EUR 1,326 million), equal to 63
percent of the total revenue.

In terms ofthe Gaming Technologysegment, in which the companyacts as a producer and
technologysupplier for the gaming industry, sales during the reporting period reached EUR
937 million (2016: EUR 947 million).

In total, NOVOMATIC now employs 25,536 employees around the world (2016: 23,849),
with approximately 3,300 of those jobs basedin Austria. During the reporting period, a total
of 223 companies were consolidated on the balance sheet.

Gaming and sports betting in Austria: Payouts reach EUR 1.1 billion

In Austria, duringthe year under review, payouts to customers increased to around EUR
1.1 billion (2016: around EUR 1 billion). The payoutratio for gaming machines is regulated
bylaw and must be between 85 and 95 percentin Austria. It's not just customers — the
Republic of Austria canalso celebrate — taxand duty payments from NOVOMATIC rose to
a new high of EUR 91 million in Austria (2016: EUR 85 million). This includes social security
and gamingtaxes, betting fees andincometax. Globally, the company paid a total of EUR
539 million in taxes and duties (2016: EUR 426 million).

Stable business development despite regulatory challenges

During the year under review, the operational cash flowreached EUR 419 million, therefore,
remaining stable compared to the previous year at EUR 429 million. The EBITDAalso
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remainedstable atEUR 587 million (2016: EUR 586 million). “Spain was a growth driver,
with anincreasein sales of over 50 percent, butother core markets, suchas CEE, Italy and
GreatBritain also performed well in 2017,” said Harald Neumann, CEO of NOVOMATIC
AG, summarizing the results.

One-off effects have an impact on profit

In 2017, NOVOMATIC carried out an intensive economic evaluation. As a result, one -off
effects were addedto the balance sheet as reflected in increased depreciations. This is
largelydue to the implementation of new regulations, such as in Germany, but als o due to
depreciations thatwere necessaryfor several international Group subsidiaries, as well as
foreign currencylosses.

In addition, provisions were increased in order to compensate for potential future losses
from individual associated companies.

For the 2017 reporting year, the consolidated net income after tax amounts to EUR 61.4 million.
Corporate responsibility is essential to company policy

In terms of Corporate Responsibility, a Group-wide system of keyfigures was implemented
for the firsttime in the areas of protection of players and minors, employee issues and
environmental concerns, as well as NOVOMATIC’s social contributions. In addition, an
innovative fingerprintaccess system was introduced at ADMIRAL Casinos & Entertainment
AG in Austriain 2017, as wellas the facial recognitionaccess system CLEVER ENTRY at
LOWEN Entertainment GmbH in Germany.

Positive outlook with a focus on consolidation and the US

The internal evaluation made it clear that there is still great potential to be found in
consolidation efforts, manyofwhich have already begun. “After rapid growth over the last
few years, in particular throughthe acquisition of companies, the time has cometo optimize
internal processes and structures on an international level. It's the best way to prepare for
the future,” said Neumann, explainingthe managementdecisionto focus on consolidating
growth and increasing synergies in 2018.

Together with the two Swiss affiliates ACE Casino Holding AG and Gryphon Invest AG,
NOVOMATIC reached a cumulative revenue of EUR 4.9 billion and has a total of around
30,000 employees across the globe.
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About NOVOMATIC

The NOVOMATIC Groupis one of the biggest international producers and operators of ganming technologies and enploys
around 30,000 staff worldwide. Founded by entrepreneur Professor Johann F. Graf in 1980, the Group has locations in more
than 50 countries and exports high-tech electronic gaming equipment and solutions tomore than 75 countries. The Group
operates around 270,000 gaming terminals and videolottery terminals (VLTSs) inits some 2,100 plus gaming operations as
well as via rental concepts.

Through its numerous international subsidiaries, the NOVOMATIC Group is fully active in all segments of the gaming
industry andthus offers a diversified Ommi-channel product portfolio to its partners and clients around the world. This
product range includes land based gaming products and services, management systems and cash management,
online/nobile and social gaming solutions as well as lottery and sports betting solutions together with a range of
sophisticated ancillary products and services.

For more information please contact:

Bernhard Krumpel
Head of Group Communications
NOVOMATIC AG

Mobile: +43 664 886 428 57
bkrumpel@novomatic.com
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